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Forecast confirmed after convincing half-year; checking account
introduced, special audit completed

Sector: financial services Employees: 357 (30.06.2025)
Focus: financial investments, financing Headquarters: Nuremberg
environmentally friendly projects Management Board: Goran Basi¢,
Foundation: 1997 Dietmar von Blicher, Heike Schmitz

UmweltBank AG stands for banking transactions with ecological and social responsibility. It
offers investors transparent ecological investments and supports commercial customers
throughout Germany by financing environmentally friendly projects. By exclusively offering a
green product range, UmweltBank AG consistently implements its ecological orientation. In
addition to the traditional savings account, the company also offers green fund products and
finances green projects. UmweltBank AG operates as a direct bank without the traditional
branch business. Over 25,000 loan projects have been supported since the bank was founded
in 1997. By the end of 2024, environmental loans (including open commitments) totalled EUR
3.5 billion.

in € million FY 23 FY 24 FY 25e FY 26e FY 27e
Net interest income 41.11 44.95 60.32 73.73 85.34
Financial result -2.64 12.98 18.20 5.72 5.80
Net commission and trading income 9.05 5.54 9.45 10.86 11.24
Earnings before taxes -5.61 -8.52 9.37 16.11 24.18
Earnings after taxes 0.73 0.73 6.37 10.96 16.44
Earnings per share 0.02 0.02 0.18 0.30 0.46
Dividend per share 0.00 0.00 0.05 0.12 0.18
Total capital 525.2 505.2 509.8 516.3 526.2
Return on capital (before taxes) -1.1% -1.7% 1.8% 3.1% 4.6%
Cost-income ratio 111.2% 109.3 % 89.4 % 82.3 % 76.6 %

Investment case

r Net interest income rose significantly in the first half of 2025 to €28.82 million (previous\
year: €17.88 million). This development is based on the further increase in customer
deposits, which are invested with the ECB with matching maturities.

The financial result of €13.87 million (previous year: €17.95 million) benefited from
profit distributions from the sale of real estate by a subsidiary. In principle, the invest-
ment business (balance sheet value as at 31 December 2024: €65.24 million) is to be
sold.

Higher IT expenses and risk provisions for customer loans caused pre-tax profit to fall
to €6.69 million (previous year: €8.53 million) below the previous year's level.

The introduction of the "UmweltGiro" checking account is a key driver for future growth
in customer deposits. On this basis and through the further expansion of the lending
business, net interest income is expected to grow dynamically.

UmweltBank confirms its guidance for 2025 and, at the same time, its medium-term
planning scenarios until 2028.

Virtually unchanged GBC estimates lead to confirmation of the price target of €10.40.
The BUY rating is therefore also confirmed.
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Rating: BUY
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EXECUTIVE SUMMARY

In the first half of 2025, UmweltBank AG significantly increased its net interest
income by 61.2% to €28.82 million (previous year: €17.88 million). This develop-
ment, which had already become apparent in the first quarter of 2025, is a result
of the focus on expanding the deposit business. This can be invested risk-free at
the ECB with a risk-free interest margin of 100 to 120 basis points. In the first six
months of 2025, intensified marketing measures, the digitalisation that has now
been implemented and the introduction of attractive products led to an increase in
private customer deposits of €140 million. In the lending business, the second pil-
lar of the financial result, UmweltBank AG has recently taken a selective approach
due to the prevailing capital restrictions, which led to a decline in the outstanding
loan volume to €3.21 billion (31.12.2024: €3.46 billion).

In line with net interest income, net financial income remained at a high level at
€13.87 million (previous year: €17.95 million). While the previous year's figure was
influenced by the sale of six investments, UmweltBank AG benefited in the first
half of 2025 from profit distributions from the sale of real estate by a subsidiary.
The investment business, which had a balance sheet value of €65.24 million as at
31 December 2024, is to be sold by 2026. Net commission and trading income,
UmweltBank AG's third revenue figure, benefited from the sales success of exist-
ing and new products and increased to €3.66 million (previous year: €2.33 million).

In particular, investments in IT as the basis for continuing the transformation
and digitalisation process caused operating costs to rise to €35.33 million (previ-
ous year: €29.37 million). In addition, risk provisions for customer loans rose to
€4.01 million (previous year: €0.09 million), resulting in pre-tax earnings for the
first half of 2025 of €6.69 million (previous year: €8.53 million), which is below the
previous year's figure.

With the publication of its half-year figures, the management of UmweltBank
has confirmed its earnings forecast for the 2025 financial year. Accordingly, pre-
tax profit is expected to be between €5 million and €10 million. For the second half
of the year, a further increase in net interest income to between €60 million and
€65 million, in net financial income to between €18 million and €20 million and in
net commission and trading income to between €7 million and €11 million is ex-
pected. However, this will be offset by further risk provisions in a range of €10
million to €15 million.

Particular focus is being placed on the expected increase in net interest income,
which is based on a planned expansion of the deposit business. This is expected
to grow significantly to €4.3 billion by the end of 2025 (30.06.2025: €3.5 billion).
The "UmweltGiro" checking account introduced in June 2025, which is expected
to attract a large number of new customers, is expected to make a significant con-
tribution to this. Also worth mentioning is the end of the Bafin special representa-
tive's activities. Although the capital requirements will remain in place for the time
being, they could be reduced in the future, which should have a positive impact on
lending.

In line with the company's guidance, we have only made adjustments to the
2025 estimates. We are maintaining our medium-term estimates. The impact on
the determined fair value of the company is negligible and we confirm our price
target of €10.40 and BUY rating.
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COMPANY

Shareholder structure

= GLS Bank = free float

Sources: UmweltBank AG; GBC AG

Until April 2018, the founding family Popp (Horst and Sabine Popp) held a sig-
nificant stake in UmweltBank AG via UmweltVermdgen Beteiligungs AG. After
Horst Popp stepped down from the bank's board of directors in 2015, the 15.6%
stake previously held was sold to GLS Gemeinschaftsbank eG. The Bochum-
based GLS Bank, which, like UmweltBank AG, is committed to ecological princi-
ples, has already collaborated on specific projects with them in the past.

Business model

Ecological and economic thinking combined

According to its own information, UmweltBank AG is the only bank in Germany that
has enshrined the ecological aspect of its business activities in its articles of asso-
ciation. Its lending focuses on solar energy, wind power and low-energy construc-
tion. UmweltBank AG invests exclusively in sustainable projects. All third-party
products offered to customers must be ecologically or socially oriented. Accord-
ingly, both ecological and economic aspects play an important role in lending de-
cisions. Positive and exclusion criteria are used to ensure that investments and
lending comply with the bank's sustainability criteria. These criteria are based on
the United Nations Sustainable Development Goals (SDGs), which were incorpo-
rated into UmweltBank AG's articles of association in 2018.

Product range

Private customers

UmweltBank AG's current focus is clearly on growth in the private customer busi-
ness. Since the migration of the core banking system in October 2023, the acqui-
sition of new customers has been driven forward, with significant successes al-
ready being recorded. The number of customers rose from 132,000 at the end of
2023 to 161,000 as at 30 June 2025. By 2028, the number of customers is ex-
pected to rise to around 500,000.

An important aspect of achieving this goal is the green checking account (Umwelt-
Giro) introduced in July 2025. It offers mobile payment options and customers can
use the UmweltBanking app to access all traditional banking services online. The
associated customer advisory service is intended to leverage cross-selling and
upselling potential in order to also increase revenues in the securities business and
commission income.

GBCAG
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In addition to the checking account as a key growth driver, UmweltBank offers a
comprehensive range of products for sustainable investments. Traditional deposit
business is conducted via instant access or fixed-term deposit accounts, which are
used to finance sustainable assets.

In addition, the "brokerage" product area also covers securities investment busi-
ness. Following the migration of the core banking system, customers can now com-
plete the entire application process digitally, opening up additional potential for new
customers. The UmweltBank securities account is completely ecological and free
of charge. It contains only securities that meet the bank's sustainability criteria.
New additions to the custody account offering include the UmweltBank ETF, a re-
investing equity ETF.

UmweltBank's securities also include three proprietary funds and an ETF. In addi-
tion to its own funds, UmweltBank AG also offers selected equity, mixed and bond
funds from third-party providers that are also sustainably oriented.

Corporate customers

UmweltBank's lending business is aimed exclusively at corporate customers. The
focus is on financing sustainable projects in the field of renewable energies (pho-
tovoltaics, wind power, energy storage systems) and sustainable real estate (social
real estate, commercial real estate, residential real estate). The financing of energy
storage systems has not been a focus to date and therefore represents a new
business area.

UmweltBank has defined strict positive and follow-up criteria for lending, which are
particularly in line with the 17 Sustainable Development Goals (SDGs). As at
30.06.2025, the outstanding loan volume is distributed almost evenly across the
three segments of solar energy, wind power and residential, social and commercial
real estate.

Breakdown of outstanding loans (31 December 2024)

7%

= Solar

Wind
22% = Residential, social and commercial real estate
Other projects

Sources: UmweltBank AG; GBC AG

The team of advisors at UmweltBank AG has particularly strong expertise in the
loan segments. It should be emphasised that UmweltBank AG's loans are gener-
ally well secured. In addition to mortgage collateral for real estate financing, future
income from projects is used as collateral, for example. The syndicated loan busi-
ness is also currently being expanded to enable the financing of large-volume pro-
jects.

GBCAG
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Executive Board

Dietmar von Bliicher (Spokesman of the Board of Managing Directors)

After completing his dual degree in business ad-
ministration at the Cooperative State University in
Villingen-Schwenningen and his training as a bank
clerk at Dresdner Bank AG in Freiburg in 1996, Di-
etmar von Bliicher began his professional career at
Dresdner Bank. There he held various manage-
ment positions in the areas of controlling and ac-
counting until 2009. He then moved to Commerzbank, where he initially worked as
head of the financial statement analysis department and headed the Group Fi-
nance division from 2012 to 2016. From 2016 to 2020, he was Chief Financial and
Chief Information Officer at comdirect bank. From 2021 to 2023, he was a member
of the Management Board of Baader Bank. He has been a member of the Man-
agement Board of UmweltBank AG since January 2024, where he contributes his
many years of expertise in finance, IT and strategic management to the bank's
sustainable orientation.

Goran Basi¢ (Member of the Management Board)

After graduating with a degree in economics from
the Friedrich-Alexander University of Erlangen-Nu-
remberg in 1997, Mr Basi¢ was initially involved in
setting up a commercial bank in Sarajevo, Bosnia
and Herzegovina. He joined UmweltBank AG in Nu-
remberg in 1999, initially as an employee in the pro-
ject financing department. In 2008, he took on the
role of deputy head of department before being appointed head of the Project Fi-
nancing department in 2011. He has been a member of the Management Board of
UmweltBank AG since July 2014, where his responsibilities include the strategic
development of sustainable financing projects.

Heike Schmitz (Member of the Management Board)

After training as a bank clerk at Commerzbank and
studying business administration at the universities
of Minster and Cologne, Heike Schmitz began her
career in 1987 in the corporate strategy and private
customer business division of Commerzbank. In
1995, she moved to comdirect bank, where she
was initially responsible for IT, organisation and hu-
man resources before taking over as head of finance in 1997. From 2002 to 2018,
she held a leading position in finance and controlling within the Sparkassen-Fi-
nanzgruppe. In 2018, she returned to comdirect, where she headed the Finance,
Controlling and Investor Relations division within the Commerzbank Group until
2021. In 2021, she joined UmweltBank AG as General Representative and was
appointed to the Management Board in 2022.
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MARKET AND MARKET ENVIRONMENT

The business development of UmweltBank AG depends primarily on the general
interest rate environment. This has a significant impact on both the willingness to
grant loans and the demand for loans. As the bank only grants loans in the areas
of wind energy, solar energy and ecological and social construction, it is also ex-
posed to other specific market influences.

General interest rate environment

Following the European Central Bank's temporarily more restrictive monetary pol-
icy, which raised the key interest rate from 0.00% to 4.50% within just 18 months
in response to rising inflation, a return to expansionary monetary policy is now ev-
ident. With inflation returning to its target level of 2.0% at 2.1%, the ECB lowered
its key interest rate to 2.15% on 11 June 2025. At the same time, the interest rate
on the deposit facility, i.e. the interest rate at which credit institutions can deposit
excess liquidity with the ECB on a short-term basis, was lowered to 2.0%.

As the current inflation rate is close to the ECB's target, there is no pressure on
the ECB to make further interest rate adjustments. However, general economic
uncertainty, particularly in connection with the still unclear US trade policy, could
necessitate further interest rate adjustments. For UmweltBank AG, the return to
lower interest rates means, on the one hand, a reduction in the cost of liabilities,
which react more quickly to interest rate adjustments. However, the assets related
to loans are more sluggish due to their longer maturities, so we expect interest
margins to improve.

Development of UmweltBank's most important borrowers

An analysis of the sectors in which UmweltBank AG grants loans shows a clear
focus on ecological housing, wind power and solar energy. Here too, demand de-
pends on general interest rate trends. Other legal factors such as subsidies and
tax breaks also play an important role, particularly in the renewable energy sector.

Residential construction in Germany

Currently, 37% of UmweltBank AG's total outstanding loan volume is accounted for
by loans in the sustainable real estate sector. The company finances ecological
and affordable housing and is one of the leading financiers of building coopera-
tives, i.e. housing projects that are not run for profit. As this special segment is also
dependent on general market conditions, a look at German residential construction
provides a meaningful picture.

The past financial year was marked by a significant decline in housing completions:
at 251,900, these were 14.4% below the previous year's level. After around
295,000 homes were completed in each of the years between 2021 and 2023,
2024 marked the lowest figure since 2015.

A key factor here was the rise in construction interest rates resulting from the gen-
eral increase in interest rates. For new loans with a fixed interest rate of ten years,
the average rate in 2024 was 3.56%. Although this represents a decline compared
with 2023 (3.80%), it is still at a high level compared with previous years.

At the same time, higher new prices, particularly in combination with staff shortages
and increased material and energy costs, hampered new residential construction.

GBCAG
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According to the construction price index for residential buildings published by the
Federal Statistical Office, the value in the second quarter of 2025 was 133.6, which
corresponds to an increase in construction prices of around one third compared
with the base value from 2021 (100).

However, there are also rays of hope. In addition to the existing demand for hous-
ing, which should lead to an increase in new residential construction in the medium
term, there are signs of a levelling off in both financing costs and construction
costs. Overall, the mood in the housing construction sector has also improved
somewhat. According to the ifo Institute, the ifo business climate index rose to
-25.2 points, its highest level since September 2022, although the order situation
remains unsatisfactory. However, the first signs of an easing are becoming visible.

Solar

With an increase of 16.9 GWp, a new record was set in 2024, exceeding the total
installed capacity of 100 GWp for the first time. The already high increase of around
14 GWop in the previous year was thus exceeded once again.

The future development of solar demand will be significantly influenced by regula-
tory requirements. Various initiatives by the German government are intended to
accelerate and simplify the approval process. The goal is to achieve an installed
capacity of 215 GWp by 2030 and 400 GWp by 2040. In order to achieve these
targets agreed in the EEG 2023, PV expansion, which has already reached new
records in the past two years, must be accelerated once again. By 2026, annual
net expansion is to rise to 22 GWp.

In addition to speeding up the approval process and expanding the potential instal-
lation area, measures such as higher tender volumes, higher remuneration rates
for solar installations and an expansion of the eligibility criteria for subsidies have
been decided upon. Against this backdrop we expect the demand for solar project
financing to remain high in the future.

Wind power

The third pillar of UmweltBank AG's lending business is the financing of wind en-
ergy projects. Similar to the photovoltaic sector, the wind energy industry is partic-
ularly dependent on government framework conditions. On the one hand, these
provide for the expansion of wind energy, but on the other hand, they also have a
significant impact on the pace of expansion at the regulatory level. For example,
the EEG 2023 stipulates that the installed capacity of onshore wind energy should
increase to up to 115 GW by the end of 2030. Based on the installed capacity at
the time this target was adopted, the annual increase would have to be around 9
GW gross or 7 GW net.

In 2024, however, gross expansion amounted to only 3.2 GW, which was below
the planned expansion rate. Compared to 2023, there was even a reduction in
expansion (2023: 3.6 GW), which is explained in particular by delays in grid con-
nections and in the delivery of grid components. However, the figures for the first
half of 2025, in which an expansion of 2.2 GW has already been achieved, suggest
that wind energy expansion will pick up again in the year 2025. Finally, the number
of permits for new wind turbines had already risen significantly to 14 GW by the
end of 2024, representing an increase of around 85% on the previous year's figure.
Similar to the solar industry, demand for financing is also expected to rise in the
wind energy sector.
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Competitive analysis

The German banking market has a three-pillar structure. This divides the market
into private commercial banks, public-law credit institutions and cooperative banks.
In addition, there are specialised banks that offer only very specific banking ser-
vices, such as building societies and mortgage banks. According to statistics from
the Deutsche Bundesbank, a total of 1,368 credit institutions were operating in
Germany at the end of 2024. A clear downward trend (mergers, regulatory pres-
sure, etc.) has been observed over several years. With only three major banks, the
German banking market is highly fragmented by European standards and consists
of many banks with a narrow regional focus.

UmweltBank AG is a private commercial bank with total assets of €6.19 billion (as
at 31 December 2024), making it larger than 80% of banks in Germany. The ma-
jority of credit institutions in Germany have total assets of less than €5.0 billion
(Source: Deutsche Bundesbank). A key distinguishing feature of UmweltBank AG
is the strong consideration of sustainability aspects in its lending and investments.
According to our own research, there are currently only two credit institutions in
Germany with an equally strong focus on sustainability. Even in other European
countries, where we have found two other institutions in our peer group, a focus
on sustainability is rare among credit institutions.

Name Total assets 31.12.2024 Mcap
GLS Gemeinschaftsbank e.G. €10.70 billion Not listed
EthikBank eG €0.58 billion not listed
BKS Bank AG €11.07 billion €799.9 million
Triodos Bank N.V. €15.73 billion €492.6 million
UmweltBank AG €6.19 billion €190.0 million

Source: GBC AG
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BUSINESS DEVELOPMENT 1.HY 2025

in € million 1.HY 23 1.HY 24 1.HY 25
Interest result 2517 17.88 28.82
Financial result 1.19 17.95 13.87
Commission and trading income 4.83 2.33 3.66
Personnel and administrative expenses 26.63 29.37 35.33
Earnings before taxes 3.1 8.73 6.69
Net income for the period 1.49 5.83 6.71

Sources: UmweltBank AG; GBC AG

Earnings performance 1.HY 2025

UmweltBank AG maintained its strong growth momentum in the second quarter of
2025. At the end of the first six months of 2025, net interest income, net financial
income and net trading income rose significantly by 21.5% to €46.36 million (pre-
vious year: €38.16 million).

Development of total income on a half-year basis (in € million)

B Interest result © Financial result @mNet Commesion and trading income

28.82
25.17
17.88 17.95
13.87
4.83 3.66
Il -
- I
1.HY 2023 1.HY 2024 1.HY 2025

Sources: UmweltBank AG; GBC AG

The main driver here was the dynamic increase in net interest income by 61.2%
to €28.82 million (previous year: €17.88 million). This is a result of the stronger
focus on deposit business, which was accompanied by corresponding new prod-
ucts. Customer deposits are invested with the ECB at matching maturities with an
interest margin of 100 to 120 bps, so that an inflow of deposits is accompanied by
an increase in net interest income. In the first six months, UmweltBank AG rec-
orded an increase in private customer deposits from €140 million to around €3.6
billion (31 December 2024: €3.5 billion). The intensified marketing measures, the
successful conversion of the core banking system, which enables customers to
handle key process steps digitally, and the introduction of attractive products are
bearing fruit. However, it should be noted that the checking account, which is ex-
pected to contribute significantly to the further growth of customer deposits, was
not launched until the end of June 2025, so no positive effects have yet material-
ised.

In addition to retail banking, corporate banking also contributes to net interest in-
come. Within this segment, loans are primarily used to finance sustainable pro-
jects. As lending must be risk-weighted and backed by equity, equity represents a
limiting factor. Together with the restrictions imposed by a higher capital surcharge,
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UmweltBank AG has recently been selective in its lending. Despite continued high
demand, gross new lending therefore declined significantly to €40 million (previous
year: €49 million). Adding loan repayments, the outstanding loan volume de-
creased to €3.21 billion (31 December 2024: €3.46 billion). Net interest income is
therefore unlikely to have received any growth impetus from the lending business.

The financial result of €13.87 million (previous year: €17.95 million) benefited
from profit distributions from the sale of real estate by a subsidiary. The previous
year's figure included the sale of four wind farm investments and two real estate
investments. The company plans to sell its entire investment business by 2026.
However, sales of investments are inherently difficult to plan. As at 31 December
2024, UmweltBank AG had capitalised investment book values (shares in affiliated
companies) amounting to €65.24 million.

Net commission income of €3.66 million (previous year: €2.33 million) is likely to
have benefited from an improvement in commissions in the trading business. In
the first half of 2025, the company placed a wind power bond with a volume of €20
million. In addition, the UmweltBank ETF was launched in 2024 with a volume of
nearly €55 million.

Earnings performance 1.HY 2025

In line with the strong increase in income, total expenses also rose by 20.3% to
€35.33 million (previous year: €29.37 million). While personnel expenses remained
roughly at the previous year's level at €14.26 million (previous year: €13.75 million),
administrative expenses rose significantly to €21.07 million (previous year: €15.62
million). This was due, among other things, to higher IT investments as a basis for
continuing the transformation and digitalisation. In addition, the company stepped
up its marketing efforts to achieve the planned growth in deposits.

Half-year results (in € million)

m Earnings before Taxes

8.73

m Earnings after Taxes

3.1

1.HY 2023 1.HY 2024 1.HY 2025

Sources: UmweltBank AG; GBC AG

In the first half of 2025, pre-tax profit amounted to €6.69 million (previous year:
€8.73 million). The decline is primarily attributable to the increase in risk provisions
for customer loans to €4.01 million (previous year: €0.09 million).
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Development key balance sheet figures as at 30.06.2025

in € million 31.12.23 31.12.24 30.06.25
Business volume 6,119 6,504 6,492
Total assets 5,688 6,186 6,247
Customer deposits 2,854 3,824 3,926
Environmental loans 3,722 3,457 3,218
Equity capital, regulatory 524 505 503
Equity capital ratio, regulatory 15.6% 16.4% 15.9%

Sources: UmweltBank AG; GBC AG

The business volume of UmweltBank AG, which comprises total assets, liabilities
from guarantees and irrevocable loan commitments, remained stable in the first six
months of 2025 and amounted to €6,492 million as at 30 June 2025 (31 December
2024: €6,504 million). On the assets side, environmental loans declined to €3,218
million (31 December 2024: €3,457 million) as a result of low new lending. How-
ever, we assume that receivables from banks have increased by roughly the same
amount. This balance sheet item primarily comprises the short-term investment of
surplus liquidity with the Deutsche Bundesbank and is likely to have increased to
€3,926 million (31 December 2024: €3,824 million) in view of the further rise in
customer deposits.

Customer deposits and lending volume (in € million)

m Customer deposits m| oans

3,722 3,824 3,926

31.12.2023 31.12.2024 30.06.2025

Sources: UmweltBank AG; GBC AG

Regulatory equity amounted to €503 million as at 30 June 2025, corresponding to
a regulatory equity ratio of 15.9%. As at 31 December 2024, this ratio was still
16.4%. Despite the decline resulting from the expansion of the balance sheet total,
UmweltBank AG complies with all regulatory capital ratios. This currently stands at
14.5%. Taking into account a P2G surcharge resulting from a stress scenario, the
capital recommendation is 15.6%. The capital ratio was calculated in accordance
with CRRIII.
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FORECASTS AND MODEL ASSUMPTIONS

in million € FY 24 FY 25e (old) FY 25e (new) FY 26e FY 27e
Interest income 44.95 60.32 60.32 73.74 85.35
Financial result 12.98 14.20 18.20 5.72 5.8
Commission and trading income 5.54 9.45 9.45 10.86 11.24
Earnings before taxes -8.52 8.37 9.37 16.12 24.19
Earnings after taxes 0.73 5.69 6.37 10.96 16.45

Source: GBC AG

With the publication of its half-year figures, UmweltBank AG has confirmed its earn-
ings forecast for 2025. According to this forecast, pre-tax earnings of between €5
million and €10 million are expected. Although pre-tax earnings of €6.69 million
were achieved in the first six months of 2025, the management of UmweltBank AG
expects a further increase in risk provisions in the range of €10 million to €15 million
for the second half of 2025, meaning that the contribution to earnings in the second
half of 2025 will be lower. This is already evident in the quarterly review. While pre-
tax profit of €10.28 million (risk provision: €0.02 million) was still achieved in the
first quarter of 2025, this turned negative in the second quarter at €-3.58 million
(risk provision: €3.99 million).

UmweltBank AG continues to expect a significant increase in net interest income
to €60 million to €65 million. This is still based on the expansion of the customer
deposit business, which is expected to grow noticeably to €4.3 billion by the end
of 2025 (as at 30 June 2025: €3.5 billion). The UmweltGiro checking account intro-
duced in June, which is expected to attract a large number of new customers, is
likely to play a major role in this. In addition, the bank is likely to exploit higher
cross-selling potential. The company is also focusing on continuously improving its
positioning in the treasury portfolio. As part of this, older own investments with
lower interest margins will be shifted to more attractive new investments. Finally,
net interest income should benefit from a slight improvement in new lending busi-
ness.

By contrast, the forecast for the financial result has been adjusted. It is now ex-
pected to be in a range of €18 million to €20 million (previously: €14 million to €16
million). As a financial result of €13.87 million was already achieved in the first half
of 2025, the increase is understandable. Further disposals or profit distributions by
the associated companies should lead to a corresponding increase.

The UmweltBank management has ultimately left its guidance for net commission
and trading income (€7 million to €11 million) unchanged. Increases here are
expected to be achieved in particular through the bond issue, ETFs and the ex-
pansion of the fund business in the securities segment.

The increase in the guidance for the financial result is offset by higher expected
expenses in the area of personnel and other administrative expenses. The com-
pany expects total costs of €67 million (previously: €64 million) in this area. The
increase in the earnings forecast is thus almost entirely offset by the increase in
expected costs, so that the EBT guidance remains unchanged.

We have taken this into account in our forecasts for the current 2025 financial year
and have adjusted them slightly. Overall, we are raising our EBT estimate for the
FY 2025 to €9.37 million (previously: €8.37 million), which is at the upper end of
the guidance range.
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EBT forecast (in € million)

24.18

16.11

9.37

-8.52

2024 2025e 2026 2027

Source: GBC AG

In line with the scenarios confirmed by the company for 2028, we are keeping our
estimates for the following years unchanged. The company expects to continue its
growth course until 2028 and consequently achieve an increase in the number of
customers to 500,000. This should be accompanied by an increase in customer
deposits to €5.9 billion. At the same time, the annual new lending volume is ex-
pected to rise to €650 million, bringing net interest income to over €100 million in
2028. With only a disproportionately low increase in costs, the cost-income ratio is
expected to fall below 60% and the return on equity (before taxes) to rise to over
12%.

On 11 July 2027, UmweltBank AG reported on the termination of the activities of
the Bafin special representative. Although the higher capital requirements will re-
main in place for the time being, there is the prospect of a reduction in capital
requirements in the future. This would have a positive impact on lending.
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SWOT ANALYSIS

Strength Weaknesses

Since its foundation, UmweltBank AG has en-
joyed a unique positioning with a clear sustain-
ability profile.

All lending is secured, resulting in very low
provisioning ratios.

The planned increase in retail deposits was
implemented as scheduled, resulting in a sig-
nificant increase in net interest income.
Customer deposits are invested with the ECB
at an interest margin of 100 basis points with-
out any risk.

With a total capital ratio of 15.9%, the regula-
tory requirement is exceeded, providing a
good risk buffer.

High level of sales expertise. The ETF
launched in 2024 has reached a volume of al-
most €55 million.

High accessibility thanks to the complete digi-
talisation of application processes based on
the newly introduced core banking system.

Opportunities

Equity capitalisation is a limiting factor in lend-
ing due to higher capital requirements.

The deposit business reacts more flexibly to
interest rate changes than the lending busi-
ness. Rising interest rates have led to a reduc-
tion in the interest margin.

The banking environment is subject to strict
regulatory requirements that have a direct im-
pact on business performance.

In the past two financial years, UmweltBank
AG reported a negative pre-tax result due to
declining net interest income.

Increase in total income in 2024 at the level of
the individual financial statements, primarily
from an intra-group transaction.

Risks

The investment business is to be sold off com-
pletely by 2026. This would improve the finan-
cial scope for lending.

Once the Bafin special investigation has been
completed, capital requirements could be re-
duced again.

The introduction of a sustainable checking ac-
count should lead to an increase in the num-
ber of customers and offers cross-selling po-
tential.

Expansion of investment advice should lead to
growth in the securities business.

Efficiency and cost programmes should con-
tribute to a relative reduction in overall costs.
Expansion of syndicated lending business is
accompanied by an improvement in RWA.
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Larger banks could increasingly enter the
ESG business, thereby competing directly
with UmweltBank.

In particular, a rapid change in the interest rate
environment has a strong impact on the com-
pany's interest rate development.

The sale of investments below book value
could lead to a negative trading result at the
level of the individual financial statements.
The imposition of higher capital surcharges
could significantly restrict lending business.
The development of commission and trading
income depends heavily on the sales success
of the bank's own products.
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VALUATION

We used a residual income model to value UmweltBank AG, whereby the excess
return for the estimation periods is determined using the difference between the
return on equity and the cost of equity. We have formulated specific expectations
for the estimated periods of the three financial years from 2025e to 2027e with
regard to net income and the resulting changes in equity. This allows us to derive
the expected returns on equity. The residual income for the financial year can be
derived from the excess return generated in a period. The expected residual in-
come is then discounted to the equity cost on the valuation date. To determine the
terminal value, we apply a premium to the current book value.

O (ROE, — 1)EK,_, Py —EKy

fair company value = EK, +

L (1+r) 1+nT
EK = equity ROE = return on equity
P = premium on the carrying amount r = cost of equity
t= estimation period T= last estimation period

Determination of capital costs

The relevant discount rate for use in the residual income model is the cost of equity.
To determine the cost of equity, the market risk premium, the company-specific
beta and the risk-free interest rate must be determined.

The risk-free interest rate is derived from current yield curves for risk-free bonds in
accordance with the recommendations of the IDW's Expert Committee for Busi-
ness Valuation and Business Management (FAUB). This is based on the zero bond
interest rates published by the Deutsche Bundesbank using the Svensson method.
To smooth out short-term market fluctuations, the average yields of the previous
three months are used and the result is rounded to 0.25 basis points. The risk-free
interest rate currently used is 2.50% (previously: 2.50%).

We consider the historical market risk premium of 5.50% to be an appropriate ex-
pectation for a market risk premium. This is supported by historical analyses of
stock market returns. The market premium reflects the percentage by which the
stock market is expected to outperform low-risk government bonds.

We calculated the beta using historical price data from UmweltBank AG (monthly
price performance over the past four years). We used the STOXX® Europe 600
Banks price index as a benchmark and averaged it over a period of five years in
the regression analysis. On this basis, we determined a beta of 0.52 (previously:
0.52), which we also adjusted and smoothed in accordance with Blume's work.
Using the assumptions made, the cost of equity is calculated at 5.34% (previously:
5.34%) (beta multiplied by risk premium plus risk-free interest rate).

17

GBCAG

Investment Research




UmweltBank AG
GBC Research (Anno)

3

in € million 31.12.23 31.12.24 31.12.25e 31.12.26e 31.12.27e  Final value
Equity capital 390.77 379.55 385.92 392.50 402.36

Net income for the year 0.73 0.73 6.37 10.96 16.44

ROE (after taxes) 0.2% 1.66% 2.81% 4.14% 11.12%
Cost of equity 5.34% 5.34% 5.34% 5.34% 5.34%
Excess return -5.14% -3.67% -2.52% -1.20% 5.78%
Book value factor 0.04 0.31 0.53 0.77 2.08
Residual income -20.08 -13.95 -9.74 -4.72 445.07

Source: GBC AG

According to our valuation model, UmweltBank AG should be able to achieve a
sustainable return on equity (after taxes) of 11.12% based on its balance sheet
equity. Assuming a cost of equity of 5.34%, this should result in a sustainable ex-
cess return of 5.78% or a book value factor of 2.08 in the terminal value. To deter-
mine the terminal value, we have therefore applied a premium of 2.08 to the book

value.

Determination of fair enterprise value

Present value of residual income 2025 - 2027
Present value Terminal value

Sum of present values

Outstanding shares

Fair enterprise value per share

-€26.06 million
€401.10 million
€375.04 million
36.06 million
€10.40

The sum of the discounted residual earnings results in a value of €375.04 million.
With 36.06 million shares outstanding, this results in an unchanged fair enterprise
value per share of €10.40 (previously: €10.40). Based on the current share price,
we continue to assign a BUY rating.
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ANNEX

I. Research under MiFID Il

1. There is a contract between the research company GBC AG and the issuer regarding the independent preparation and
publication of this research report on the respective issuer. GBC AG is remunerated for this by the issuer. If this is the case, this
is indicated in the respective study according to the notations.

2. The research report is made available simultaneously to all securities service providers interested in it.

or

3. If the studies are not commissioned by the issuer, the studies are prepared independently of the order. The studies are also
prepared without any influence from third parties.

4. The research report is made widely available and published in a generally accessible manner and is not only distributed
exclusively to certain clients and investors. The research study is therefore also categorised as a "minor non-monetary benefit"
and is therefore MfFiDII compliant.

1l. §1 Disclaimer / exclusion of liability

This document is for information purposes only. All data and information in this study have been obtained from sources that
GBC believes to be reliable. In addition, the authors have taken the greatest possible care to ensure that the facts and opinions
presented are reasonable and accurate. Nevertheless, no guarantee or liability can be assumed for their accuracy - neither
expressly nor implicitly. In addition, all information may be incomplete or summarised. Neither GBC nor the individual authors
accept any liability for damages arising from the use of this document or its content or in any other way in this context.

Furthermore, please note that this document does not constitute an invitation to subscribe for or purchase any securities and
should not be construed as such. Nor shall it or any part of it form the basis of, or be relied upon in connection with, any binding
contract whatsoever. A decision in connection with any prospective offer for sale of securities of the company or companies
discussed in this publication should be made solely on the basis of information contained in any prospectus or offering circular
issued in connection with such offer.

GBC does not guarantee that the indicated return or price targets will be achieved. Changes in the relevant assumptions on
which this document is based may have a material impact on the targeted returns. Income from investments is subject to
fluctuations. Investment decisions always require the advice of an investment advisor. Therefore, this document cannot assume
an advisory function.

Distribution outside the Federal Republic of Germany:

This publication, if distributed in the UK, may only be made available to persons who are authorised or exempt for the purposes
of the Financial Services Act 1986 or persons falling within Section 9(3) of the Financial Services Act 1986 (Investment Adver-
tisement) (Exemptions) Order 1988 (as amended) and may not be communicated, directly or indirectly, to any other person or
class of persons.

Neither this document nor any copy thereof may be taken, transmitted or distributed in the United States of America or its
territories or possessions. The distribution of this document in Canada, Japan or other jurisdictions may be restricted by law
and persons into whose possession this publication comes should inform themselves about and observe any such restrictions.
Any failure to comply with this restriction may constitute a violation of U.S., Canadian or Japanese securities laws or the laws
of any other jurisdiction.

By accepting this document, you accept any disclaimer and the above limitations. The disclaimer/exclusion of liability can also
be found at: https://www.gbc-ag.de/de/Disclaimer

Legal notices and publications pursuant to Section 85 WpHG and FinAnV
The notices can also be found on the Internet at the following address: https://www.gbc-ag.de/de/Offenlegung

§ 2 (I) Updating:
A specific update of the present analysis(es) at a fixed date has not yet been scheduled. GBC AG reserves the right to update
the analysis without prior notice.

§ 2 (Il) Recommendation/ Classification / Rating:

GBC AG has been using a three-tier absolute share rating system since 1 July 2006. Since 1 July 2007, the ratings relate to a
time horizon of at least six to a maximum of 18 months. Previously, the ratings were based on a time horizon of up to 12 months.
When the analysis is published, the investment recommendations are determined according to the ratings described below with
reference to the expected return. Temporary price deviations outside these ranges do not automatically lead to a change in the
categorisation, but do give rise to a revision of the original recommendation.
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The respective recommendations/classifications/ratings are linked to the following expectations:
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BUY The expected return, based on the calculated price target, including dividend payment
within the corresponding time horizon is >= + 10 %.

HOLD The expected return, based on the calculated price target, including dividend payment
within the corresponding time horizon is > - 10 % and < + 10 %.

SELL The expected return, based on the calculated price target, including dividend payment
within the corresponding time horizon is <= - 10 %.

GBC AG price targets are determined on the basis of the fair value per share, which is calculated using generally recognised
and widely used methods of fundamental analysis, such as the DCF method, the peer group comparison and/or the sum-of-
the-parts method. This is done by taking into account fundamental factors such as share splits, capital reductions, capital in-

creases, M&A activities, share buybacks, etc.

§ 2 (Ill) Historical recommendations:

GBC's historical recommendations for the present analysis(es) can be viewed on the Internet at the following address:

https://www.gbc-ag.de/de/Offenlegung

§ 2 (IV) Information basis:

For the preparation of the present analysis(es), publicly available information on the issuer(s) (if available, the three most re-
cently published annual and quarterly reports, ad hoc announcements, press releases, securities prospectus, company presen-
tations, etc.) was used, which GBC considers to be reliable. In addition, discussions were held with the management of the

company/companies concerned in order to obtain more detailed information on the business development.

§ 2 (V) 1 Conflicts of interest pursuant to § 85 WpHG and Art. 20 MAR:

GBC AG and the responsible analyst hereby declare that the following potential conflicts of interest exist for the company/com-
panies named in the analysis at the time of publication and thus fulfil the obligations of § 85 WpHG and Art. 20 MAR. A detailed
explanation of the possible conflicts of interest is provided below in the catalogue of possible conflicts of interest under § 2 (V)

2.

The following potential conflict of interest exists with regard to the securities or financial instruments discussed in the

analysis: (1,4,5a,6a,7,11)

§ 2 (V) 2. Catalogue of possible conflicts of interest:

(1) GBC AG or a legal entity affiliated with it holds shares or other financial instruments in this analysed company or analysed

financial instrument or financial product at the time of publication.
(2) This company holds more than 3% of the shares in GBC AG or a legal entity associated with it.

(3) GBC AG or a legal entity affiliated with it is a market maker or designated sponsor in the financial instruments of this company.

(4) GBC AG or a legal entity affiliated with it has been involved in the public issue of financial instruments of this company in the

previous 12 months in a leading or co-leading role.

(5) a) GBC AG or a legal entity affiliated with it has entered into an agreement with this company or issuer of the analysed
financial instrument in the previous 12 months for the preparation of research reports for a fee. Under this agreement, the draft

financial analysis (excluding the valuation section) was made available to the issuer prior to publication.

(5) b) A change was made to the draft of the financial analysis on the basis of justified information from the company or issuer

(6) a) GBC AG or a legal entity affiliated with it has entered into an agreement with a third party for the preparation of research
reports on this company or financial instrument for a fee in the previous 12 months. As part of this agreement, the draft of the
analysis (excluding the valuation section) was made available to the third party and/or company and/or issuer of the financial

instrument prior to publication.

(6) b) A change was made to the draft financial analysis on the basis of justified indications from the third party and/or issuer

(7) The analyst in charge, the lead analyst, the deputy lead analyst and or any other person involved in the preparation of the

study holds shares or other financial instruments in this company at the time of publication.
(8) The analyst responsible for this company is a member of its management board or supervisory board.

(9) The responsible analyst has received or acquired shares in the company analysed by him prior to the time of publication

before the public issue.

(10) GBC AG or a legal entity affiliated with it has concluded an agreement with the analysed company for the provision of

consultancy services in the previous 12 months.
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(11) GBC AG or a legal entity affiliated with it has significant financial interests in the analysed company, such as the acquisition
and/or exercise of mandates with the analysed company or the acquisition and/or provision of services for the analysed com-
pany (e.g. presentation at conferences, roundtables, roadshows, etc.).

(12) At the time of the financial analysis, the analysed company is in a financial instrument or financial product (e.g. certificate,
fund, etc.) managed or advised by GBC AG or a legal entity affiliated with it.

§ 2 (V) 3 Compliance:
GBC has taken internal regulatory precautions to prevent potential conflicts of interest or to disclose them if they exist. The
current Compliance Officer, Karin Jagg, email: jaegg@gbc-ag.de, is responsible for compliance with the regulations.

§ 2 (VI) Responsible for the preparation:

The company responsible for preparing this/these analysis(es) is GBC AG, based in Augsburg, which is registered as a research
institute with the competent supervisory authority (Bundesanstalt fir Finanzdienstleistungsaufsicht (BaFin), Marie-Curie-Str. 24-
28, 60439 Frankfurt).

GBC AG is currently represented by its directors Manuel Hélzle (Chairman) and J6rg Grunwald.

The analysts responsible for this analysis are:
Cosmin Filker, Dipl. Betriebswirt (FH), Deputy Chief Analyst
Marcel Goldmann, M.Sc., Financial Analyst

Other persons involved in the preparation of the study:
Jorg Grunwald, Executive Board

§ 3 Copyrights

This document is protected by copyright. It is provided for your information only and may not be reproduced or distributed to
any other person. Any use of this document outside the limits of copyright law requires the consent of GBC or the relevant
company, provided that rights of use and publication have been transferred.
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Halderstrasse 27

D 86150 Augsburg

Tel.: 0821/24 11 33-0

Fax: 0821/24 11 33-30
Internet: http://www.gbc-ag.de

E-mail: compliance@gbc-ag.de
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